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so far, i.e. by not choosing a parity too far removed from market 

levels and, with membership of ERM II lasting only a few years, 

favouring no more than two parity adjustments on the strong side of 

the standard fluctuation band.  

Moreover, the CEEC should bear in mind that ERM II membership 

can certainly last longer (as was the case with Slovakia) than the 

minimum two-year period prescribed, in order to achieve sustained 

compliance with the Maastricht criteria. In the light of this we view 

2014 or even 2015 (particularly in the case of Hungary, which is not 

yet fit for accession) as realistic euro introduction dates in the big 

three CEEC. 
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High international trading

volumes in CZK, HUF & PLN

Daily 

trading 

turnover

Av. 

trading 

size

Mrd. USD USD m

Czech Rep. CZK 1.3 20

Hungary HUF 1.5 20

Poland PLN 3 30

Brazil BRL 2 5

South Africa ZAR 3.5 20

South Korea KRW 6.8 10

Turkey TRY 2 10

Sources: IM F, DB Global M arket Research      
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EMU enlargement scenario

Earliest possible date 

for euro introduction

Necessary 

convergence report

Necessary ERM II 

membership*

2011 EE H1 2010 Already a member of ERM II

2012 LT H1 2011 Already a member of ERM II

LV Already a member of ERM II

2013 CZ H1 2012 ERM II accession in H1 2010

PL ERM II accession in H1 2010

HU ERM II accession in H1 2011

* Assuming a minimum membership period of 2 years before convergence report

Source: DB Research      
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Mixed showing after five years of EU eastern enlargement    

May 12, 2009  31 

 

Maastricht convergence criteria

Price stability (inflation measured by HCPI)

1999 2000 2001 2002 2003 2004 2005 2006 2007 2008

Maastricht limit 2.0 2.6 3.0 2.5 2.5 2.2 2.5 2.9 2.8 4.1
EE 3.1 3.9 5.6 3.6 1.4 3 4.1 4.4 6.7 10.6

LT 1.5 1.1 1.6 0.3 -1.1 1.2 2.7 3.8 5.8 11.1

LV 2.1 2.6 2.5 2 2.9 6.2 6.9 6.6 10.1 15.3

CZ 1.8 3.9 4.5 1.4 -0.1 2.6 1.6 2.1 3 6.3

HU 10 10 9.1 5.2 4.7 6.8 3.5 4 7.9 6

PL 7.2 10.1 5.3 1.9 0.7 3.6 2.2 1.3 2.6 4.2

SI 6.1 8.9 8.6 7.5 5.7 3.7 2.5 2.5 3.8 5.5

SK 10.4 12.2 7.2 3.5 8.4 7.5 2.8 4.3 1.9 3.9

Public finances (budget deficit as % of GDP)

1999 2000 2001 2002 2003 2004 2005 2006 2007 2008

Maastricht limit -3.0 -3.0 -3.0 -3.0 -3.0 -3.0 -3.0 -3.0 -3.0 -3.0
EE -3.5 -0.2 -0.1 0.4 1.8 1.6 1.8 3.4 2.8 -3.0

LT -2.8 -3.2 -3.6 -1.9 -1.3 -1.5 -0.5 -0.5 -1.2 -1.7

LV -3.9 -2.8 -2.1 -2.3 -1.6 -1.0 -0.4 -0.2 0.0 -1.1

CZ -3.7 -3.7 -5.7 -6.8 -6.6 -3.0 -3.6 -2.7 -1.6 -1.4

HU -5.4 -2.9 -4.0 -8.9 -7.2 -6.5 -7.8 -9.2 -5.5 -4.0

PL -2.3 -3.0 -5.1 -5.0 -6.3 -5.7 -4.3 -3.8 -2.0 -2.3

SI -2.0 -3.9 -4.3 -2.7 -2.8 -2.3 -1.8 -1.2 -0.1 -0.9

SK -7.1 -12.2 -6.5 -8.2 -2.7 -2.4 -2.8 -3.6 -2.2 -2.0

Public finances (government debt as % of GDP)

1999 2000 2001 2002 2003 2004 2005 2006 2007 2008

Maastricht limit 60.0 60.0 60.0 60.0 60.0 60.0 60.0 60.0 60.0 60.0
EE 6.0 5.2 4.8 5.6 5.5 5.1 4.5 4.2 3.4 4.3

LT 22.8 23.7 23.1 22.4 21.2 19.4 18.6 18.2 17.3 18.8

LV 12.5 12.3 14.0 13.5 14.6 14.9 12.4 10.7 9.7 12.1

CZ 16.4 18.5 25.1 28.5 30.1 30.4 29.7 29.4 28.7 29.2

HU 59.5 54.3 52.1 55.7 58.0 59.4 61.6 65.6 66.0 67.4

PL 39.6 36.8 37.6 42.2 47.1 45.7 47.1 47.6 45.2 44.8

SI 24.6 27.6 28.3 29.7 29.1 29.5 29.1 27.2 24.1 23.6

SK 47.9 50.4 49.0 43.4 42.4 41.4 34.2 30.4 29.4 32.0

Exchange rate development (vs EUR, % yoy)

1999 2000 2001 2002 2003 2004 2005 2006 2007 2008

Maastricht limit +/-15% +/-15% +/-15% +/-15% +/-15% +/-15% +/-15% +/-15% +/-15% +/-15%
EE 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

LT -14.84 -7.32 -5.37 -2.00 0.00 0.01 0.00 0.00 0.00 0.00

LV -11.80 -1.99 -3.49 10.37 9.53 3.78 -0.24 0.14 -0.11 1.71

CZ 2.84 -2.92 -8.80 -1.20 2.64 -6.00 -4.81 -5.22 -3.12 0.93

HU 1.28 4.04 -7.48 -3.63 11.09 -6.30 2.81 -0.44 0.78 5.11

PL 2.15 -7.43 -9.21 15.04 16.93 -13.13 -5.50 -0.75 -6.20 15.58

SI 5.22 7.36 2.48 5.17 2.84 1.29 -0.11 0.06 0.00 0.00

SK -1.37 3.61 -2.62 -2.99 -0.80 -5.89 -2.23 -9.09 -2.47 -10.29

Long-term bond yields

1999 2000 2001 2002 2003 2004 2005 2006 2007 2008

Maastricht limit 6.6 7.3 6.9 6.8 6.1 5.5 5.4 5.7 6.0 6.0

EE n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a. n.a.

LT n.a. n.a. n.a. 5.97 5.22 4.43 3.73 4.00 4.58 5.61

LV n.a. n.a. n.a. n.a. n.a. 4.85 3.53 4.16 5.63 6.71

CZ n.a. 6.94 6.31 4.87 n.a. n.a. 3.54 3.80 4.30 4.63

HU 9.91 8.55 7.94 7.09 6.83 8.19 6.6 7.12 6.74 8.24

PL 9.53 11.79 10.68 7.32 5.78 6.92 5.23 5.26 5.5 6.09

SI n.a. n.a. n.a. n.a. n.a. 2.49 3.81 3.9 4.54 4.67

SK n.a. 8.33 8.05 6.91 4.99 5.02 3.52 4.42 4.49 4.72

A negat ive reading implies appreciat ion of the nat ional currency versus the euro

Sources: DB Research, Eurostat, ECB     
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