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Climate has stabilised on a low level

Spain Business Cycle

Percent balance of opinion
The indicator is an average of the repsonses to the questions on business climate and evolution of demand.
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Overall Macroeconomic Environment

Labour market deteriorates

Spain Unemployment Rate
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Overall Macroeconomic Environment

Sharp correction of output

Spain GDP vs. EMU GDP
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Real Estate Markets

Housing price boom ended in tears

Average Housing Prices in Spain
EUR per m2?
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Most large cities still subject to decline

Average Regional Housing Prices in Spain
EUR per m?
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Office markets have still not found their bottom

Office Vacancy Rate Office Prime Rent
% (EUR per m2 pa)
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Yields stabilize — but not enough

OC/foICG Prime Yield B Capital value declined over 44% in

Barcelona from its peak in 2007, and
over 47% in Madrid
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Construction Markets

End of arally on the residential construction markets

Spain Building Permits
Number of buldings per month
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Spain underperforms its neighbors

Total Number of Housing Completions
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Volume of residential construction falls flat

New Residential Construction New Residential Constrution
bn in 2008 prices % change
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Public policy gives hope to Spain's renovation sector

Residential Renovation
bn in 2008 prices
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Spain‘s construction industry in troubled water

Total Building

bn EUR at 2008 prices

1800 180
1600 / \\ 160
1400

1200 120
1000 X 100

800 80
600 60
2005 2006 2007 2008 2009 2010 2011
-—=\\estern Europe (left) = Spain (right)

Source: Euroconstruct 2009

Dr. Tobias Just / Deirdre Lizio October 2009
Deutsche Bank Research




Construction Markets

2007 growth overshadowed by 2009 declines

Non-Residential Buildings

% change
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Construction Markets

Civil engineering remains steady

Total Civil Engineering
bn EUR at 2008 prices
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Structure of Spain‘s construction industry

Total Construction
bn EUR in 2008 prices
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Concluding remarks
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Disclaimer

© Copyright October 09. Deutsche Bank AG, DB Research, D-60262 Frankfurt am Main, Germany. All rights reserved. When quoting please cite
“Deutsche Bank Research”.

The above information does not constitute the provision of investment, legal or tax advice. Any views expressed reflect the current views of the
author, which do not necessarily correspond to the opinions of Deutsche Bank AG or its affiliates. Opinions expressed may change without
notice. Opinions expressed may differ from views set out in other documents, including research, published by Deutsche Bank. The above
information is provided for informational purposes only and without any obligation, whether contractual or otherwise. No warranty or
representation is made as to the correctness, completeness and accuracy of the information given or the assessments made.

In Germany this information is approved and/or communicated by Deutsche Bank AG Frankfurt, authorised by Bundesanstalt fir Finanz-
dienstleistungsaufsicht. In the United Kingdom this information is approved and/or communicated by Deutsche Bank AG London, a member of
the London Stock Exchange regulated by the Financial Services Authority for the conduct of investment business in the UK. This information is
distributed in Hong Kong by Deutsche Bank AG, Hong Kong Branch, in Korea by Deutsche Securities Korea Co. and in Singapore by Deutsche
Bank AG, Singapore Branch. In Japan this information is approved and/or distributed by Deutsche Securities Limited, Tokyo Branch. In
Australia, retail clients should obtain a copy of a Product Disclosure Statement (PDS) relating to any financial product referred to in this report
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