
September Economic Chart Book
(Snapshot)

Torsten Slok, Ph.D.

Chief International Economist

Managing Director

60 Wall Street

New York, New York 10005

Tel: 212 250 2155

Torsten.Slok@db.com

September 2019

DISCLOSURES AND ANALYST CERTIFICATIONS ARE LOCATED IN APPENDIX 1. MCI(P) 066/04/2019

Matthew Barnard

Associate Director of N.A. Compnay Research

Managing Director

60 Wall Street

New York, New York 10005

Tel: 212-250-5111

Matthew.S.Barnard@db.com



Deutsche Bank Research 1Torsten Slok, torsten.slok@db.com  +1 212 250-2155      September 2019

September Economic Chart Book (Snapshot)

Enclosed are select charts from Torsten’s September Economic Chart Book 

discussing:

• Trade Ware escalation and how its impacting the major economic centers

• The collapse in global bond yields and what it could mean for recession risks

• Reaction functions by the FOMC and other major Central Banks

• Current State of the Consumer

Link to Torsten Slok’s full September Economic Chart Book can be found here.

https://research.db.com/Research/namedFileProxy/2795-31d196c2_9677_4d6d_9e65_57b3a9cce306_604/31d196c2_9677_4d6d_9e65_57b3a9cce306_604.pdf?filetoken=YYY122_oYtTxC8TxkqNQPBii034%2BGlbr5fczNbR%2BSTKRulvjHpCX7FE5TLtmF8nkwygL1vveXWZYPzFMVHAwA7fCWiTpMYKumsJlIBPxM9UIMLAmjI%3D
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Source: IHSM, Haver Analytics, DB Global Research
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Highly unusual disconnect: Global manufacturing 
in deep recession. Service sector doing fine

Countries included are Austria,  UK, US,  Denmark,  France,  Germany,  Italy,  Netherlands, Switzerland,  Canada, Japan,  Greece, Ireland, Spain, Turkey,  Istanbul , 

Australia,  New Zealand , Brazil , Colombia , Mexico, Israel,  Myanmar , Taiwan,  India,  Indonesia, Korea,  Malaysia,  Philippines,  Thailand,  Vietnam ,Russia , China,  

Czech Republic and Poland 
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Source: International Enterprise Singapore, Haver Analytics, DB Global Research
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Source: BEA, Haver Analytics, DB Global Research
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US: Capex and exports not doing well
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Source: FRB, Haver Analytics, DB Global Research

Time from 2s-10s yield curve inversion until recession starts
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30% of all bonds in the world trade at negative interest rates

Source: Bloomberg Finance LP, DB Global Research
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Central bank asset purchases coming back

Source: Fed, ECB, BoJ, BoE, Haver Analytics, DB Global Research

Assumptions: Fed to purchase $ 16 bn assets monthly from March 2020 through December 2020; ECB to purchase EUR 30 bn assets monthly from September

2019 through December 2020; BoE to maintain assets as is through December 2020; BoJ to stealth taper asset purchases such that monthly purchases to

become zero by December 2020 from July 2019. All FX forecasts assumed to be the same as July 2019.
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United States:

Monetary policy: Rate cuts, forward guidance, average inflation targeting, QE, yield curve 

control, and CCyB. Negative interest rates unlikely, changing inflation target unlikely. 

Fiscal policy: Automatic stabilizers, active countercyclical policies, infrastructure spending

Europe:

Monetary policy: Forward guidance, TLTRO, credit easing, depo tiering, QE, increase the 

33% issuer-limit, add more asset classes to the eligible QE list.

Fiscal policy: Automatic stabilizers, German fiscal stimulus package, Italian structural 

reforms, complete banking union and capital markets union, more fiscal risk sharing.

Japan:

Monetary policy: Rate cuts, forward guidance, lower 10y yield target, increase ETF 

purchase volume, increase JGB purchase volume, purchas other assets such as mortgages 

or munis. Impact of these initiatives would likely be minimal. TLTRO expected to harm bank 

earnings.

Fiscal policy: Postpone October’s consumption tax hike, increase infrastructure spending

Overview: Policy options for US, Europe, 
and Japan when the next recession hits
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The credit cycle is leading the economic 
cycle. Economic slowdown risk is rising

Source: BLS, ABA, Haver Analytics, DB Global Research
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Auto loan delinquency rate moving higher

Source: FRBNY Consumer Credit Panel, Equifax, Haver Analytics, DB Global Research
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Important Disclosures
*Other Information Available upon Request

Analyst Certification
The views expressed in this report accurately reflect the personal views of the undersigned lead analyst about the 
subject issuers and the securities of those issuers. In addition, the undersigned lead analyst has not and will not 
receive any compensation for providing a specific recommendation or view in this report. Torsten Slok

Prices are current as of the end of the previous trading session unless otherwise indicated and are sourced from local 
exchanges via Reuters, Bloomberg and other vendors . Other information is sourced from Deutsche Bank, subject companies, 
and other sources. For disclosures pertaining to recommendations or estimates made on securities other than the primary 
subject of this research, please see the most recently published company report or visit our global disclosure look-up page on 
our website at https://research.db.com/Research/Disclosures/CompanySearch. Aside from within this report, important conflict 
disclosures can also be found at https://research.db.com/Research/ on each company’s research page. Investors are strongly 
encouraged to review this information before investing.

https://research.db.com/Research/Disclosures/CompanySearch.
https://research.db.com/Research/Disclosures/CompanySearch
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Additional Information

The information and opinions in this report were prepared by Deutsche Bank AG or one of its affiliates (collectively "Deutsche Bank"). Though the information herein is believed to be reliable and 
has been obtained from public sources believed to be reliable, Deutsche Bank makes no representation as to its accuracy or completeness. Hyperlinks to third-party websites in this report are 
provided for reader convenience only. Deutsche Bank neither endorses the content nor is responsible for the accuracy or security controls of those websites.

If you use the services of Deutsche Bank in connection with a purchase or sale of a security that is discussed in this report, or is included or discussed in another communication (oral or written) 
from a Deutsche Bank analyst,  Deutsche Bank may act as principal for its own account or as agent for another person. 

Deutsche Bank may consider this report in deciding to trade as principal.  It may also engage in transactions, for its own account or with customers, in a manner inconsistent with the views 
taken in this research report.  Others within Deutsche Bank, including strategists, sales staff and other analysts, may take views that are inconsistent with those taken in this research report. 
Deutsche Bank issues a variety of research products, including fundamental analysis, equity-linked analysis, quantitative analysis and trade ideas. Recommendations contained in one type of 
communication may differ from recommendations contained in others, whether as a result of differing time horizons, methodologies, perspectives or otherwise. Deutsche Bank and/or its 
affiliates may also be holding debt or equity securities of the issuers it writes on. Analysts are paid in part based on the profitability of Deutsche Bank AG and its affiliates, which includes 
investment banking, trading and principal trading revenues. 

Opinions, estimates and projections constitute the current judgment of the author as of the date of this report. They do not necessarily reflect the opinions of Deutsche Bank and are subject to 
change without notice. Deutsche Bank provides liquidity for buyers and sellers of securities issued by the companies it covers. Deutsche Bank research analysts sometimes have shorter-term 
trade ideas that may be inconsistent with Deutsche Bank's existing longer-term ratings. Some trade ideas for equities are listed as Catalyst Calls ideas on the Research Website 
(https://research.db.com/Research/), and can be found on the general coverage list and also on the covered company’s page. A Catalyst Call idea represents a high-conviction belief by an analyst 
that a stock will outperform or underperform the market and/or a specified sector over a time frame of no less than two weeks and no more than three months. In addition to Catalyst Calls ideas, 
analysts may occasionally discuss with our clients, and with Deutsche Bank salespersons and traders, trading strategies or ideas that reference catalysts or events that may have a near-term or 
medium-term impact on the market price of the securities discussed in this report, which impact may be directionally counter to the analysts' current 12-month view of total return or investment 
return as described herein. Deutsche Bank has no obligation to update, modify or amend this report or to otherwise notify a recipient thereof if an opinion, forecast or estimate changes or 
becomes inaccurate. Coverage and the frequency of changes in market conditions and in both general and company-specific economic prospects make it difficult to update research at defined 
intervals.  Updates are at the sole discretion of the coverage analyst or of the Research Department Management, and the majority of reports are published at irregular intervals. This report is 
provided for informational purposes only and does not take into account the particular investment objectives, financial situations, or needs of individual clients. It is not an offer or a solicitation of 
an offer to buy or sell any financial instruments or to participate in any particular trading strategy. Target prices are inherently imprecise and a product of the analyst’s judgment.  The financial 
instruments discussed in this report may not be suitable for all investors, and investors must make their own informed investment decisions. Prices and availability of financial instruments are 
subject to change without notice, and investment transactions can lead to losses as a result of price fluctuations and other factors.  If a financial instrument is denominated in a currency other 
than an investor's currency, a change in exchange rates may adversely affect the investment.  Past performance is not necessarily indicative of future results. Performance calculations exclude 
transaction costs, unless otherwise indicated. Unless otherwise indicated, prices are current as of the end of the previous trading session and are sourced from local exchanges via Reuters, 
Bloomberg and other vendors.  Data is also sourced from Deutsche Bank, subject companies, and other parties. 

The Deutsche Bank Research Department is independent of other business divisions of the Bank. Details regarding our organizational arrangements and information barriers we have to prevent 
and avoid conflicts of interest with respect to our research are available on our website (https://research.db.com/Research/) under Disclaimer.  

Macroeconomic fluctuations often account for most of the risks associated with exposures to instruments that promise to pay fixed or variable interest rates. For an investor who is long fixed-
rate instruments (thus receiving these cash flows), increases in interest rates naturally lift the discount factors applied to the expected cash flows and thus cause a loss. The longer the maturity 
of a certain cash flow and the higher the move in the discount factor, the higher will be the loss. Upside surprises in inflation, fiscal funding needs, and FX depreciation rates are among the most 
common adverse macroeconomic shocks to receivers. But counterparty exposure, issuer creditworthiness, client segmentation, regulation (including changes in assets holding limits for different 
types of investors), changes in tax policies, currency convertibility (which may constrain currency conversion, repatriation of profits and/or liquidation of positions), and settlement issues related 
to local clearing houses are also important risk factors. The sensitivity of fixed-income instruments to macroeconomic shocks may be mitigated by indexing the contracted cash flows to inflation, 
to FX depreciation, or to specified interest rates – these are common in emerging markets.  The index fixings may – by construction – lag or mis-measure the actual move in the underlying 
variables they are intended to track. The choice of the proper fixing (or metric) is particularly important in swaps markets, where floating coupon rates (i.e., coupons indexed to a typically short-
dated interest rate reference index) are exchanged for fixed coupons. Funding in a currency that differs from the currency in which coupons are denominated carries FX risk. Options on swaps 
(swaptions) the risks typical to options in addition to the risks related to rates movements. 

Derivative transactions involve numerous risks including market, counterparty default and illiquidity risk.  The appropriateness of these products for use by investors depends on the investors' 
own circumstances, including their tax position, their regulatory environment and the nature of their other assets and liabilities; as such, investors should take expert legal and financial advice 
before entering into any transaction similar to or inspired by the contents of this publication. The risk of loss in futures trading and options, foreign or domestic, can be substantial. As a result of 
the high degree of leverage obtainable in futures and options trading, losses may be incurred that are greater than the amount of funds initially deposited – up to theoretically unlimited losses. 
Trading in options involves risk and is not suitable for all investors. Prior to buying or selling an option, investors must review the "Characteristics and Risks of Standardized Options”, at 
http://www.optionsclearing.com/about/publications/character-risks.jsp.   If you are unable to access the website, please contact your Deutsche Bank representative for a copy of this important 
document.
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Participants in foreign exchange transactions may incur risks arising from several factors, including the following: (i) exchange rates can be volatile and are subject to large fluctuations; (ii) the 
value of currencies may be affected by numerous market factors, including world and national economic, political and regulatory events, events in equity and debt markets and changes in 
interest rates; and (iii) currencies may be subject to devaluation or government-imposed exchange controls, which could affect the value of the currency. Investors in securities such as ADRs, 
whose values are affected by the currency of an underlying security, effectively assume currency risk. 

Unless governing law provides otherwise, all transactions should be executed through the Deutsche Bank entity in the investor's home jurisdiction. Aside from within this report, important 
conflict disclosures can also be found at https://research.db.com/Research/ on each company’s research page. Investors are strongly encouraged to review this information before investing.

Deutsche Bank (which includes Deutsche Bank AG, its branches and affiliated companies) is not acting as a financial adviser, consultant or fiduciary to you or any of your agents (collectively, 
“You” or “Your”) with respect to any information provided in this report. Deutsche Bank does not provide investment, legal, tax or accounting advice, Deutsche Bank is not acting as your 
impartial adviser, and does not express any opinion or recommendation whatsoever as to any strategies, products or any other information presented in the materials.  Information contained 
herein is being provided solely on the basis that the recipient will make an independent assessment of the merits of any investment decision, and it does not constitute a recommendation of, or 
express an opinion on, any product or service or any trading strategy. 

The information presented is general in nature and is not directed to retirement accounts or any specific person or account type, and is therefore provided to You on the express basis that it is 
not advice, and You may not rely upon it in making Your decision. The information we provide is being directed only to persons we believe to be financially sophisticated, who are capable of 
evaluating investment risks independently, both in general and with regard to particular transactions and investment strategies, and who understand that Deutsche Bank has financial interests 
in the offering of its products and services. If this is not the case, or if You are an IRA or other retail investor receiving this directly from us, we ask that you inform us immediately.
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