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How cases have developed globally
n

n

n

Strategist

There are now 423,330 confirmed cases globally and 18,907 deaths from
the virus. The % growth globally over the last 24 hours was 11.7%. This
compares to the 13.8%, 14.0%, 9.8% and 13.7% growth seen over the
previous four days. This was at 5.9% two weeks ago, at the beginning of the
outbreak in the US and Western Europe ex-Italy.
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Spain saw its worst day of the pandemic so far yesterday, with the health
ministry recording 514 deaths and the total number of cases (+19.7%
yesterday) now at 42,058 according to the John Hopkins Coronavirus
Resource Center.

Research Analyst

After being on an overall downward trajectory in recent days, Italy saw a
1pp increase in reported deaths to 743 yesterday and confirmed cases in
the country now totaling 69,176. Overall new case % growth was in single
digits for the second day though as even more stringent protocols were put
in place.
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n

In the US, case growth in raw numbers continues to increase massively,
especially in NY where the 25,665 cases represent over 6% of all cases
globally and nearly half of all cases in the US. Governor Cuomo announced
that the state is now testing at a higher per capita rate than both South Korea
and China.

n

Based on the average of the last 5 days confirmed case growth rate, the US
will have more cases than China in just 2 days.

n

We are now roughly 20-25 days into the crisis across most of the Western
world, which is when China saw the number of new cases spike in early-mid
February.
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Medical updates
n

An Oxford University study yesterday suggested that half the UK could
have already been infected. If confirmed, the results show that only 1 in a
1000 become ill enough to need hospital treatment. The reports suggests
we need to “immediately to begin large-scale serological surveys - antibody
testing - to assess what stage of the epidemic we are in now”. It is an
alternative view of the epidemic to that published in an Imperial College
study a couple of weeks ago that has helped shape the policy response. This
study brings back the concept of “herd immunity” as a concept but still
doesn’t solve for how various health services can cope with those that do
need hospital treatment. Although the report has been dismissed by many,
the antibody testing if it works could be key going forward to getting large
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swathes of populations back to work.
Major virus updates over the past day
n

OECD: Secretary General Angel Gurria noted "This is the third and most
serious economic, financial and social crisis of the 21st century", and that
"Our level of ambition must live up to the Marshall Plan - the origin of the
OECD - which contributed to the reconstruction of Europe after the Second
World War."

n

US: WHO spokeswoman says that we are seeing a "very large acceleration"
in case numbers in the United States, and says it has potential to be the
epicentre of an outbreak. President Trump said he’d like to have the
economy open by Easter, which confirmed his change of positions after he
said on Monday that the country “was not built to be shutdown.” The White
House said that those who had been to New York should self-quarantine for
14 days

n

France: French FM Bruno Le Maire says the economic impact of the
coronavirus pandemic is “comparable only to the great recession of 1929”
and that, “In the long term, we cannot depend on Asia, on China for goods
that are strategic for us.”

n

Russia: Moscow has as many as 500 people already infected, nearly
double the publicly announced figure, according to Mayor Sobyanin, who
relayed the information to President Putin in a meeting to fight the virus.

n

India: Prime Minister Narendra Modi has imposed a three-week long
nationwide lockdown across India.

n

Japan: The 2020 Tokyo Olympics will not be cancelled, according to
President Abe, however he and the IOC have agreed to move the games to
2021. For reference the only previous times that the summer Olympics
weren’t held every 4 years as scheduled was during the two world wars. So
an unprecedented move in peacetime.

n

Italy: Gas stations on highways across Italy will begin closing on March 25,
while some in cities will shut later this month, labor unions said on Tuesday.

n

Australia: The country is banning non-essential travel overseas, closing
food courts in shopping malls and restricting weddings and funerals. This
follows actions earlier this week to close pubs, casinos, cafes and
restaurants.

n

New Zealand: the government has declared a State of National Emergency,
in place for 7 days.

n

Singapore: The country has announced they are going to shut bars and
cinemas, while also suspending religious services.

n

Ireland: Prime Minister Leo Varadkar has extended school closures to April
19th and all non-essential stores will close, all sports events will be
cancelled and all organized social events should stop.

Company Updates
n

U.S Airline passenger counts are down 86% from last year.

n

Ford Motor Co. is producing more ventilators and masks for health-care
workers and first responders. The company will work with 3M Co. on a new
mask design and have United Auto Workers assemble more than 100,000
plastic face shields a week. Ford said it also will help General Electric Co.’s
health-care unit boost output of ventilators hospitals desperately needed
for coronavirus patients.
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Economic Data Highlights:
The first look at PMIs including the virus impact were published globally yesterday.
The U.S. composite fell -9.1 points to 40.5, marking the steepest drop in data back
to October 2009. The euro-area composite fell to the lowest since the series began
in 1998, falling to 31.4 from 51.6. In Germany, the composite dropped to 37.2 from
50.7, France dropped to 30.2 from 52.0, while the UK saw its PMI fall to 37.1 from
53.0. Japan’s composite index slid to the weakest since 2011, down to 35.8 from
47.0
Fiscal and Monetary Updates:
n

US: An agreement was reached between the Trump Administration and
Senate Democrats and Republicans on a $2 trillion stimulus package. A
vote could take place in the Senate as soon as today.

n

In a sign that the US were potentially looking to ease back restrictions,
Larry Kudlow, the Director of the National Economic Council, said to Fox
Business that the Trump Administration would look at whether it was
possible to reopen places that weren’t “hot zones".

n

Two of the draft stimulus bills last week included a recommendation to
create a digital dollar, which the Fed could use to enact the payments the
administration is pushing. It would clear a lot of the administrative
problems around mailing checks to citizens.

n

China: The country will push for work in the manufacturing and distribution
industries to resume, CCTV reported, citing a State Council meeting chaired
by Premier Li Keqiang.

n

South Africa: The South African Reserve Bank announced that it would
start purchasing government securities in the secondary market, which
would be conducted across the yield curve.
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Figure 1: Rate of daily cases seem to have lowered and stabilised from 2 weeks
ago across Europe and the US
Country/Territory
China
Hubei
ex-Hubei

Italy
United States
Spain
Germany
Iran
France
South Korea
Switzerland
United Kingdom
Japan
Worldwide

Last 5 Days Daily Rate of Change

Confirmed
Cases

T-1

T-2

T-3

T-4

T-5

Rate of Change
14 days ago

81,218
67,801
13,417
69,176
54,916
42,058
32,991
24,811
22,304
9,137
9,877
8,077
1,193
423,330

0.15%
0.00%
0.93%
8.2%
26.4%
19.7%
13.5%
7.6%
12.3%
2.0%
12.3%
21.5%
5.8%
11.7%

0.05%
0.00%
0.29%
8.1%
29.5%
22.1%
16.8%
6.5%
24.0%
0.7%
17.7%
17.0%
2.5%
13.8%

0.06%
0.00%
0.35%
10.4%
39.1%
15.4%
14.3%
5.0%
10.8%
1.1%
8.9%
13.3%
4.5%
14.0%

0.05%
0.00%
0.31%
13.9%
23.4%
24.8%
16.9%
4.9%
14.6%
1.7%
22.2%
26.0%
4.7%
9.8%

0.05%
0.00%
0.30%
14.6%
11.1%
16.5%
51.2%
6.7%
14.7%
1.0%
63.3%
21.5%
5.3%
13.7%

0.03%
0.01%
0.12%
22.79%
31.51%
33.91%
37.58%
11.91%
27.86%
3.22%
28.78%
23.32%
12.50%
5.87%

Source : Deutsche Bank, WHO, CDC, ECDC

Figure 2: The rate of change of deaths gives additional insight into case growth
and health care capacity, given different testing regulations
Country/Territory
China

Italy
United States
Spain
Germany
Iran
France
South Korea
Switzerland
United Kingdom
Japan
Worldwide

Last 5 Days Daily Rate of Change

Confirmed
Deaths

T-1

T-2

T-3

T-4

T-5

Rate of Change
14 days ago

3,281
6,820
784
2,991
159
1,934
1,100
126
122
422
43
18,907

0.21%
12.23%
41.77%
35.58%
29.27%
6.73%
27.91%
13.51%
1.67%
25.97%
2.38%
14.49%

0.12%
10.98%
33.90%
28.26%
30.85%
7.54%
27.60%
6.73%
22.45%
19.22%
2.44%
13.81%

0.46%
13.49%
3.77%
29.71%
30.56%
8.29%
19.93%
1.96%
22.50%
20.60%
13.89%
13.50%

0.22%
19.67%
53.67%
32.34%
46.94%
8.58%
24.89%
12.09%
42.86%
31.64%
2.86%
14.31%

0.00%
18.41%
9.28%
30.64%
68.97%
11.60%
20.97%
0.00%
30.23%
22.92%
6.06%
13.66%

0.35%
31.06%
8.11%
42.86%
49.37%
45.45%
11.11%
25.00%
7.48%

Source : Deutsche Bank, WHO, CDC, ECDC

Figure 3:The US now has more cases than China at a similar point of the crisis
Covid-19 case growth after 100 confirmed cases
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Source : Deutsche Bank, WHO, CDC, ECDC
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Figure 4: Spain’s cumulative deaths curve may be pointing to a higher level of
health care sector stress than elsewhere in Europe
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Source :Deutsche Bank, WHO, CDC, ECDC

Figure 5:With testing increasing in the US, the country has now seen the largest
one day rises of any country during the global crisis
Daily New Cases Since Country Observed 100th case
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Figure 6:Cases outside of China, now exceed those within and have yet to
flatten
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Source :Deutsche Bank, WHO, CDC, ECDC

Figure 7:This has been one of the worst seasons for flu-like illnesses in the US,
and cases are inflecting higher when they usually fall off.

Source : Deutsche Bank, CDC
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Additional Information
The information and opinions in this report were prepared by Deutsche Bank AG or one of its affiliates (collectively 'Deutsche
Bank'). Though the information herein is believed to be reliable and has been obtained from public sources believed to be
reliable, Deutsche Bank makes no representation as to its accuracy or completeness. Hyperlinks to third-party websites in this
report are provided for reader convenience only. Deutsche Bank neither endorses the content nor is responsible for the
accuracy or security controls of those websites.
If you use the services of Deutsche Bank in connection with a purchase or sale of a security that is discussed in this report, or
is included or discussed in another communication (oral or written) from a Deutsche Bank analyst, Deutsche Bank may act as
principal for its own account or as agent for another person.
Deutsche Bank may consider this report in deciding to trade as principal. It may also engage in transactions, for its own account
or with customers, in a manner inconsistent with the views taken in this research report. Others within Deutsche Bank,
including strategists, sales staff and other analysts, may take views that are inconsistent with those taken in this research
report. Deutsche Bank issues a variety of research products, including fundamental analysis, equity-linked analysis,
quantitative analysis and trade ideas. Recommendations contained in one type of communication may differ from
recommendations contained in others, whether as a result of differing time horizons, methodologies, perspectives or
otherwise. Deutsche Bank and/or its affiliates may also be holding debt or equity securities of the issuers it writes on. Analysts
are paid in part based on the profitability of Deutsche Bank AG and its affiliates, which includes investment banking, trading
and principal trading revenues.
Opinions, estimates and projections constitute the current judgment of the author as of the date of this report. They do not
necessarily reflect the opinions of Deutsche Bank and are subject to change without notice. Deutsche Bank provides liquidity
for buyers and sellers of securities issued by the companies it covers. Deutsche Bank research analysts sometimes have
shorter-term trade ideas that may be inconsistent with Deutsche Bank's existing longer-term ratings. Some trade ideas for
equities are listed as Catalyst Calls on the Research Website (https://research.db.com/Research/) , and can be found on the
general coverage list and also on the covered company’s page. A Catalyst Call represents a high-conviction belief by an analyst
that a stock will outperform or underperform the market and/or a specified sector over a time frame of no less than two weeks
and no more than three months. In addition to Catalyst Calls, analysts may occasionally discuss with our clients, and with
Deutsche Bank salespersons and traders, trading strategies or ideas that reference catalysts or events that may have a nearterm or medium-term impact on the market price of the securities discussed in this report, which impact may be directionally
counter to the analysts' current 12-month view of total return or investment return as described herein. Deutsche Bank has
no obligation to update, modify or amend this report or to otherwise notify a recipient thereof if an opinion, forecast or estimate
changes or becomes inaccurate. Coverage and the frequency of changes in market conditions and in both general and
company-specific economic prospects make it difficult to update research at defined intervals. Updates are at the sole
discretion of the coverage analyst or of the Research Department Management, and the majority of reports are published at
irregular intervals. This report is provided for informational purposes only and does not take into account the particular
investment objectives, financial situations, or needs of individual clients. It is not an offer or a solicitation of an offer to buy or
sell any financial instruments or to participate in any particular trading strategy. Target prices are inherently imprecise and a
product of the analyst’s judgment. The financial instruments discussed in this report may not be suitable for all investors, and
investors must make their own informed investment decisions. Prices and availability of financial instruments are subject to
change without notice, and investment transactions can lead to losses as a result of price fluctuations and other factors. If a
financial instrument is denominated in a currency other than an investor's currency, a change in exchange rates may adversely
affect the investment. Past performance is not necessarily indicative of future results. Performance calculations exclude
transaction costs, unless otherwise indicated. Unless otherwise indicated, prices are current as of the end of the previous
trading session and are sourced from local exchanges via Reuters, Bloomberg and other vendors. Data is also sourced from
Deutsche Bank, subject companies, and other parties.
The Deutsche Bank Research Department is independent of other business divisions of the Bank. Details regarding our
organizational arrangements and information barriers we have to prevent and avoid conflicts of interest with respect to our
research are available on our website (https://research.db.com/Research/) under Disclaimer.
Macroeconomic fluctuations often account for most of the risks associated with exposures to instruments that promise to pay
fixed or variable interest rates. For an investor who is long fixed-rate instruments (thus receiving these cash flows), increases
in interest rates naturally lift the discount factors applied to the expected cash flows and thus cause a loss. The longer the
maturity of a certain cash flow and the higher the move in the discount factor, the higher will be the loss. Upside surprises in
inflation, fiscal funding needs, and FX depreciation rates are among the most common adverse macroeconomic shocks to
receivers. But counterparty exposure, issuer creditworthiness, client segmentation, regulation (including changes in assets
holding limits for different types of investors), changes in tax policies, currency convertibility (which may constrain currency
conversion, repatriation of profits and/or liquidation of positions), and settlement issues related to local clearing houses are
also important risk factors. The sensitivity of fixed-income instruments to macroeconomic shocks may be mitigated by
indexing the contracted cash flows to inflation, to FX depreciation, or to specified interest rates – these are common in
emerging markets. The index fixings may – by construction – lag or mis-measure the actual move in the underlying variables
they are intended to track. The choice of the proper fixing (or metric) is particularly important in swaps markets, where floating
coupon rates (i.e., coupons indexed to a typically short-dated interest rate reference index) are exchanged for fixed coupons.
Funding in a currency that differs from the currency in which coupons are denominated carries FX risk. Options on swaps
(swaptions) the risks typical to options in addition to the risks related to rates movements.
Derivative transactions involve numerous risks including market, counterparty default and illiquidity risk. The appropriateness
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financial advice before entering into any transaction similar to or inspired by the contents of this publication. The risk of loss
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about/publications/character-risks.jsp. If you are unable to access the website, please contact your Deutsche Bank
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Participants in foreign exchange transactions may incur risks arising from several factors, including the following: (i) exchange
rates can be volatile and are subject to large fluctuations; (ii) the value of currencies may be affected by numerous market
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Centre, The Gate Village, Building 5, PO Box 504902, Dubai, U.A.E. This information has been distributed by Deutsche Bank
AG. Related financial products or services are available only to Professional Clients, as defined by the Dubai Financial Services
Authority.
Australia and New Zealand: This research is intended only for 'wholesale clients' within the meaning of the Australian
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