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Youth unemployment pre 
and post COVID-19
The unemployment rates of teenagers and young adults were already 
attracting attention during the financial and euro crisis. The corona crisis has 
again led to massive distortions on the labour markets in many countries. 
However, the initial development of the official youth unemployment rate was 
fairly diverse internationally. In some countries the unemployment rate has 
even fallen sharply.
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Original in German published on July 10, 2020: ˮJugendarbeitslosigkeit vor und nach Coronaˮ

Youth unemployment was already an important topic during the global 
financial and euro crises. There is widespread consensus among economists 
that the long-term income and job opportunities of young people (i.e. those 
below 25) tend to suffer from protracted career interruptions.[1] The 
coronavirus crisis has had a massive impact on the labour market in many 
countries. However, official youth unemployment figures are diverging 
considerably. According to Eurostat data, the biggest increase in 
unemployment took place in the US. The unemployment rate for workers 
below the age of 25 jumped from about 8% in January 2020 to currently more 
than 25%. During the same period, overall US unemployment rose from 3.5% 
to more than 14%. In contrast, youth unemployment in Italy has declined 
during the crisis, from about 28% to 23.5%. It seems that many young people 
simply stopped looking for work during the corona crisis, particularly since 
the labour market situation was already difficult before. As a result, the 
number of inactive people has risen considerably and the unemployment rate 
has declined. This applies to the overall Italian unemployment as well, which 
fell from more than 9% in January to less than 7% in April.  

In most countries, youth unemployment has remained relatively stable thanks 
to very expansionary fiscal and monetary policies and short-time work 
schemes. While the number of those looking for a job may have declined in 
those countries as well, similar to developments in Italy, we suspect that this 
effect is minor for most countries (data for Germany, for example, are not yet 
available). For that reason, hopes appear justified that many young people will 
be able to keep their jobs, earn good wages in the long run and contribute to 
reducing the debt burden. In Germany, the labour market for young people 
seems to be quite resilient as well. Youth unemployment declined slightly 
from about 5.5% in January to currently 5.4%. This was and is the best figure 
of all countries included in the Eurostat database[2].

[1] See Möller, Joachim and Umkehrer, Matthias (2015). Are there Long-Term 
Earnings Scars from Youth Unemployment in Germany? Jahrbücher für 
Nationalökonomie und Statistik, vol. 235/4+5. 
[2] Apart from Germany, Italy and the US, the database covers Austria, 
Belgium, Bulgaria, Cyprus, the Czech Republic, Denmark, Spain, Estonia, 
Finland, France, the UK, Greece, Croatia, Hungary, Ireland, Iceland, Italy, 
Lithuania, Luxembourg, Latvia, Malta, the Netherlands, Norway, Poland, 
Portugal, Romania, Slovakia, Slovenia, Sweden and Turkey. 
.

   

https://www.dbresearch.com/PROD/RPS_DE-WORK/PROD0000000000510162/Youth_unemployment_pre_and_post_COVID-19.xhtml;REWEBJSESSIONID=BFF4925D0AFE7DBAE5DBA3E43D54DA34?rwnode=NAVIGATION
https://www.dbresearch.com/PROD/RPS_DE-WORK/PROD0000000000510162/Youth_unemployment_pre_and_post_COVID-19.xhtml;REWEBJSESSIONID=BFF4925D0AFE7DBAE5DBA3E43D54DA34?rwnode=NAVIGATION
https://www.dbresearch.com/PROD/RPS_DE-WORK/PROD0000000000510162/Youth_unemployment_pre_and_post_COVID-19.xhtml;REWEBJSESSIONID=BFF4925D0AFE7DBAE5DBA3E43D54DA34?rwnode=NAVIGATION


Deutsche Bank
Research

Youth unemployment pre and post COVID-19

3   |    July 14, 2020 Chart in Focus

© Copyright 2020. Deutsche Bank AG, Deutsche Bank Research, 60262 Frankfurt am Main, Germany. All rights 
reserved. When quoting please cite “Deutsche Bank Research”.

The above information does not constitute the provision of investment, legal or tax advice. Any views expressed reflect 
the current views of the author, which do not necessarily correspond to the opinions of Deutsche Bank AG or its 
affiliates. Opinions expressed may change without notice. Opinions expressed may differ from views set out in other 
documents, including research, published by Deutsche Bank. The above information is provided for informational 
purposes only and without any obligation, whether contractual or otherwise. No warranty or representation is made as 
to the correctness, completeness and accuracy of the information given or the assessments made. In Germany this 
information is approved and/or communicated by Deutsche Bank AG Frankfurt, licensed to carry on banking business 
and to provide financial services under the supervision of the European Central Bank (ECB) and the German Federal 
Financial Supervisory Authority (BaFin). In the United Kingdom this information is approved and/or communicated by 
Deutsche Bank AG, London Branch, a member of the London Stock Exchange, authorized by UK’s Prudential 
Regulation Authority (PRA) and subject to limited regulation by the UK’s Financial Conduct Authority (FCA) (under 
number 150018) and by the PRA. This information is distributed in Hong Kong by Deutsche Bank AG, Hong Kong 
Branch, in Korea by Deutsche Securities Korea Co. and in Singapore by Deutsche Bank AG, Singapore Branch. In 
Japan this information is approved and/or distributed by Deutsche Securities Inc. In Australia, retail clients should 
obtain a copy of a Product Disclosure Statement (PDS) relating to any financial product referred to in this report and 
consider the PDS before making any decision about whether to acquire the product.


