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How cases have developed globally
n

n

n

Strategist

Growth in new cases globally was just higher than 11 per cent yesterday,
having been 14 per cent four days ago. Italy saw its third successive sub-ten
per cent new case growth day, with the hardest hit region Lombardy
showing a sharper decline.
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Italy (74,386 cases) and the US (68,421 cases) still look set to go past China
(81,285 cases) in the days ahead, as soon as this weekend.

Luke Templeman, CPA

Spain, the second worst affected European country after Italy, reported its
deadliest day yet with over 700 new fatalities taking its toll to 3,647 overall.
Total cases are currently at 49,515, however, yesterday’s growth rate of
17.7 per cent was two percentage points lower than the previous day and
the third lowest one-day growth rate in the country since it reached 100
cases. The slower growth offers some hope that containment strategies are
working.

n

German new case numbers continued to steadily increase with yesterday’s
13.1 per cent growth rate at the lower end of a narrow five-day range (13-17
per cent). The mortality rate continues to be very low relative to their peers.

n

New York, and New York City, continues to be the epicenter of US cases as
testing increases with over 15,000 confirmed cases, while also having the
most amount of fatalities in the country at 192. The city’s health department
indicated yesterday that 95 per cent of the deceased had other health
problems prior to contracting the virus. Roughly half were under 75 years.
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Medical updates
n

The UK’s National Infection Service director said 3.5m virus home-testing
kits have been ordered and should be available for dissemination once
scientists have finished evaluating them for public use. The blood tests
check for antibodies and can show whether someone has previously had
covid-19 or is immune to it. They will be sold via Amazon and in pharmacies.
This could be one route to opening up parts of economies.

n

Also in the UK, an Imperial College London researcher of viral outbreaks
believes that quarantine and social distancing measures the U.K. should
keep the country’s intensive-care capacity from being overwhelmed.
Pressure on ICUs is expected to peak in 2-3 weeks, though some hospitals
and units would likely be more strained than others.

n

Bill Ackman has invested in helping to manufacture antibody testing kits
produced by Covaxx, a subsidiary of United Biomedical.
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n

In China, Shenzhen Mindray Bio-Medical Electronics, along with other
Chinese ventilator makers, have seen overseas orders surge. Some
companies including Tesla and General Motors are adapting their car
factories to build the equipment.

n

While it is yet to be peer reviewed and is in the process of being tested by
some federal agencies, several countries, such as the US, South Korea,
Italy, Iran, and the Netherlands, are including hydroxychloroquine or
chloroquine in their therapeutic recommendations for the covid-19
treatment as soon as symptoms of the virus are detected in a patient.

Major virus updates over the past day
n

With India now having implemented tough containment measures, nearly
a third of the global population is under some form of lockdown.

n

In the UK, five per cent of Britons have lost a job because of the outbreak,
while nine per cent have seen hours or pay reduced, according to polling
service YouGov. The survey was taken on the first two days of the UK’s
official lockdown. The Department for Work and Pensions has seen about
477,000 new claims for state support payments.

n

Switzerland stepped up restrictions on incoming travel to include all
countries within the Schengen area. It previously only limited arrivals from
Spain, Italy, Germany, France and Austria.

n

Russia: President Vladimir Putin postponed the public vote on
constitutional changes next month, which could have led to him keeping
power until 2036. The vote was planned for 22 April, but will now be
rescheduled to an unspecified date.

n

Euro area leaders are expected to endorse a proposal to set up credit lines
with the region’s bailout fund worth as much as two per cent of each
country’s output in order to deal with the outbreak.

n

Saudi Arabia’s capital Riyadh has been locked down along with the Islamic
holy cities of Mecca and Medina. Those within the three cities will be
prohibited entry or exit, and curfew times will be extended by four hours

n

Sweden continues to take a less restrictive approach and has continued to
keep schools open for most students. Bars and restaurants remain open as
well in a more limited capacity than usual. Still, the government has
recommended working from home, urged people not to travel for the Easter
Holidays, and has banned gatherings of 500 or more. The average five-day
new case growth is nine per cent but, unlike other parts of Europe, that rate
has been rising over the past week.

n

The IMF and World Bank have called governments to offer bilateral debt
relief to poor countries by suspending debt repayments.

n

Airports in London and Paris have suspended more flights. London City
Airport suspended all commercial and private flights until end of April,
while Orly Airport in Paris – the second largest in France, will close for
commercial operations on 31 March. Passenger traffic at Orly was down 92
per cent on Tuesday compared with the same day last year while Paris
international airport Roissy-Charles de Gaulle has seen a similar drop.

n

UN Secretariat-General Antonio Guterres launched a “Global
Humanitarian Response Plan” extending through December, which will
call for donations of up to $2bn.

n

Iceland has tested about three per cent of its population, one of the highest
proportions in the world. The results show that one per cent are infected,
and half of those have no symptoms.
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Company Updates
n

Credit Suisse announced it will freeze its plan to buy back as much as
Sfr1.5bn francs of shares this year due to economic uncertainty caused by
the coronavirus

n

Erste Group, Austria’s biggest bank, is reviewing plans to pay a €1.50
dividend.

n

Asset managers including Fidelity, and BNP Paribas have urged companies
to cut dividends to shore up their balance sheets and support employees

n

Citi, Wells Fargo, JP Morgan, and US Bank have committed to a 90-day
mortgage freeze for people in California affected by the virus

n

Norway’s financial regulator has asked the government to ban banks and
insurers from paying dividends until further notice

n

Target announced it will halt its buy back plans and will withdraw its full
year earnings guidance. The retailer also announced grocery sales are up 50
per cent in March, while apparel sales are down 20 per cent.

n

Grocery Outlet, which could be seen as an indicator of the grocery sector
broadly, indicated March sales have grown 30 per cent.

n

Square, the payment process company relayed that over the last ten days
volume is down 25 per cent compared with last year, with cities in
lockdowns like San Francisco and New York City seeing a 45 per cent
decline in volumes. This gives insight into small business weakness as their
products are mostly used in coffee shops, bars and restaurants.

n

BMW saw its rating cut by Moody’s yesterday (A1 to A2), with other
European automakers now under review for similar action, following
factory halts as government shutdowns and restricted travel affect supply
chains and overall demand.

n

Ford Motor Co. saw downgrades from both S&P and Moody’s and now
averages BB+ which is enough to make it the second largest fallen angel
(investment grade to high-yield) on record after fellow US automaker
General Motors.

n

E-commerce giants like Amazon, Walmart will see revenues impacted in
India, where authorities are stopping food trucks on highways, and
shutting down warehouses and rice mills.

n

The US government has told importers it will approve temporary
suspensions of tariff payments on a case-by-case basis.

n

Italian Senator Adolfo Urso said he will file amendments on the country’s
€25bn stimulus package to toughen rules shielding strategic sectors from
hostile takeovers – singling out banks, insurance companies and
pharmaceutical firms vulnerable to foreign competitors.

Economic Data Highlights:
Weekly US jobless claims announced today are expected to be 1.7m. If realised, this
will be the highest since the 665,000 seen in March 2009 and above the highest in
history (since data kept in 1967) of 695,000 in 1982.
Fiscal and Monetary Updates:
n

Germany: Parliament backs a nearly €800bn crisis spending package, split
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between €156bn in new debt on social spending (4.5 per cent of GDP) and
a €600bn rescue fund for businesses. The rescue fund has €400bn in
guarantees to secure corporate debt with risk of defaulting, €100bn in
corporate assistance, and €100bn in state-backed loans to corporates.
Separately, The government will give the KfW bank debt authorisation
worth up to €200bn euros.
n

US: Senate and White House leaders agreed a $2tn emergency bill to rush
sweeping aid to businesses, workers and a health care system slammed by
the coronavirus pandemic. However, some of the details are yet to be fully
worked out and agreed and some Senators have opposed aspects of the bill

n

UK Chancellor of the Exchequer Rishi Sunak will today announce a package
of assistance for the self-employed. That follow’s last week’s guarantee
over 80 of staff wages up to £2,500 a month for those with jobs at risk.

n

Nine EU leaders, including Emmanuel Macron and Giuseppe Conte, urged
the introduction of so-called ‘coronabonds’ in a letter cited by AFP on
Wednesday, with the issuance of joint European debt.
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Figure 1: The daily growth rate of new cases is falling, however, different testing
regimes make some comparisons difficult
Country/Territory
China
Hubei
ex-Hubei

Italy
United States
Spain
Germany
Iran
France
Switzerland
United Kingdom
South Korea
Japan
Worldwide

Last 5 Days Daily Rate of Change

Confirmed
Cases

T-1

T-2

T-3

T-4

T-5

Rate of Change
14 days ago

81,285
67,801
13,484
74,386
68,421
49,515
37,323
27,017
25,233
10,897
9,529
9,241
1,307
471,417

0.08%
0.00%
0.50%
7.5%
24.6%
17.7%
13.1%
8.9%
13.1%
10.3%
18.0%
1.1%
9.6%
11.4%

0.15%
0.00%
0.93%
8.2%
26.4%
19.7%
13.5%
7.6%
12.3%
12.3%
21.5%
2.0%
5.8%
11.7%

0.05%
0.00%
0.29%
8.1%
29.5%
22.1%
16.8%
6.5%
24.0%
17.7%
17.0%
0.7%
2.5%
13.8%

0.06%
0.00%
0.35%
10.4%
39.1%
15.4%
14.3%
5.0%
10.8%
8.9%
13.3%
1.1%
4.5%
14.0%

0.05%
0.00%
0.31%
13.9%
23.4%
24.8%
16.9%
4.9%
14.6%
22.2%
26.0%
1.7%
4.7%
9.8%

0.02%
0.01%
0.08%
21.27%
31.74%
38.31%
51.18%
11.94%
26.09%
32.95%
29.13%
1.47%
8.14%
5.99%

Source : Deutsche Bank, WHO, CDC, ECDC

Figure 2: The daily growth in fatalities has fallen alongside new cases
Country/Territory
China

Italy
United States
Spain
Germany
Iran
France
Switzerland
United Kingdom
South Korea
Japan
Worldwide

Last 5 Days Daily Rate of Change

Confirmed
Deaths

T-1

T-2

T-3

T-4

T-5

Rate of Change
14 days ago

3,287
7,503
1,032
3,647
206
2,077
1,331
153
465
131
45
21,295

0.18%
10.01%
31.63%
21.93%
29.56%
7.39%
21.00%
25.41%
10.19%
3.97%
4.65%
12.63%

0.21%
12.23%
41.77%
35.58%
29.27%
6.73%
27.91%
1.67%
25.97%
13.51%
2.38%
14.49%

0.12%
10.98%
33.90%
28.26%
30.85%
7.54%
27.60%
22.45%
19.22%
6.73%
2.44%
13.81%

0.46%
13.49%
3.77%
29.71%
30.56%
8.29%
19.93%
22.50%
20.60%
1.96%
13.89%
13.50%

0.22%
19.67%
53.67%
32.34%
46.94%
8.58%
24.89%
42.86%
31.64%
12.09%
2.86%
14.31%

0.22%
22.85%
22.50%
68.00%
21.19%
27.08%
10.00%
26.67%
7.41%

Source : Deutsche Bank, WHO, CDC, ECDC

Figure 3:The growth in US cases continues to be striking

Source :Deutsche Bank, WHO, CDC, ECDC
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Figure 4: Spain’s cumulative deaths curve may be pointing to a higher level of
health care sector stress than elsewhere in Europe
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Figure 5: With testing increasing in the US, the country has now seen the
largest one day rises of any country during the global crisis
Daily New Cases Since Country Observed 100th case
14000

China
South Korea

12000

Italy
Iran

10000

France
8000

Germany
Spain

6000

United States
United Kingdom

4000

Switzerland
2000
0
1

3

5

7

9

11

13

15

17

19

21

23

25

27

29

31

33

Source : Deutsche Bank, WHO, CDC, ECDC

Page 6

Deutsche Bank AG/London

26 March 2020
Thematic Research

Figure 6: Cases outside of China, now exceed those within and have yet
toflatten
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our website at https://research.db.com/Research/Disclosures/CompanySearch. Aside from within this report, important risk
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Additional Information
The information and opinions in this report were prepared by Deutsche Bank AG or one of its affiliates (collectively 'Deutsche
Bank'). Though the information herein is believed to be reliable and has been obtained from public sources believed to be
reliable, Deutsche Bank makes no representation as to its accuracy or completeness. Hyperlinks to third-party websites in this
report are provided for reader convenience only. Deutsche Bank neither endorses the content nor is responsible for the
accuracy or security controls of those websites.
If you use the services of Deutsche Bank in connection with a purchase or sale of a security that is discussed in this report, or
is included or discussed in another communication (oral or written) from a Deutsche Bank analyst, Deutsche Bank may act as
principal for its own account or as agent for another person.
Deutsche Bank may consider this report in deciding to trade as principal. It may also engage in transactions, for its own account
or with customers, in a manner inconsistent with the views taken in this research report. Others within Deutsche Bank,
including strategists, sales staff and other analysts, may take views that are inconsistent with those taken in this research
report. Deutsche Bank issues a variety of research products, including fundamental analysis, equity-linked analysis,
quantitative analysis and trade ideas. Recommendations contained in one type of communication may differ from
recommendations contained in others, whether as a result of differing time horizons, methodologies, perspectives or
otherwise. Deutsche Bank and/or its affiliates may also be holding debt or equity securities of the issuers it writes on. Analysts
are paid in part based on the profitability of Deutsche Bank AG and its affiliates, which includes investment banking, trading
and principal trading revenues.
Opinions, estimates and projections constitute the current judgment of the author as of the date of this report. They do not
necessarily reflect the opinions of Deutsche Bank and are subject to change without notice. Deutsche Bank provides liquidity
for buyers and sellers of securities issued by the companies it covers. Deutsche Bank research analysts sometimes have
shorter-term trade ideas that may be inconsistent with Deutsche Bank's existing longer-term ratings. Some trade ideas for
equities are listed as Catalyst Calls on the Research Website (https://research.db.com/Research/) , and can be found on the
general coverage list and also on the covered company’s page. A Catalyst Call represents a high-conviction belief by an analyst
that a stock will outperform or underperform the market and/or a specified sector over a time frame of no less than two weeks
and no more than three months. In addition to Catalyst Calls, analysts may occasionally discuss with our clients, and with
Deutsche Bank salespersons and traders, trading strategies or ideas that reference catalysts or events that may have a nearterm or medium-term impact on the market price of the securities discussed in this report, which impact may be directionally
counter to the analysts' current 12-month view of total return or investment return as described herein. Deutsche Bank has
no obligation to update, modify or amend this report or to otherwise notify a recipient thereof if an opinion, forecast or estimate
changes or becomes inaccurate. Coverage and the frequency of changes in market conditions and in both general and
company-specific economic prospects make it difficult to update research at defined intervals. Updates are at the sole
discretion of the coverage analyst or of the Research Department Management, and the majority of reports are published at
irregular intervals. This report is provided for informational purposes only and does not take into account the particular
investment objectives, financial situations, or needs of individual clients. It is not an offer or a solicitation of an offer to buy or
sell any financial instruments or to participate in any particular trading strategy. Target prices are inherently imprecise and a
product of the analyst’s judgment. The financial instruments discussed in this report may not be suitable for all investors, and
investors must make their own informed investment decisions. Prices and availability of financial instruments are subject to
change without notice, and investment transactions can lead to losses as a result of price fluctuations and other factors. If a
financial instrument is denominated in a currency other than an investor's currency, a change in exchange rates may adversely
affect the investment. Past performance is not necessarily indicative of future results. Performance calculations exclude
transaction costs, unless otherwise indicated. Unless otherwise indicated, prices are current as of the end of the previous
trading session and are sourced from local exchanges via Reuters, Bloomberg and other vendors. Data is also sourced from
Deutsche Bank, subject companies, and other parties.
The Deutsche Bank Research Department is independent of other business divisions of the Bank. Details regarding our
organizational arrangements and information barriers we have to prevent and avoid conflicts of interest with respect to our
research are available on our website (https://research.db.com/Research/) under Disclaimer.
Macroeconomic fluctuations often account for most of the risks associated with exposures to instruments that promise to pay
fixed or variable interest rates. For an investor who is long fixed-rate instruments (thus receiving these cash flows), increases
in interest rates naturally lift the discount factors applied to the expected cash flows and thus cause a loss. The longer the
maturity of a certain cash flow and the higher the move in the discount factor, the higher will be the loss. Upside surprises in
inflation, fiscal funding needs, and FX depreciation rates are among the most common adverse macroeconomic shocks to
receivers. But counterparty exposure, issuer creditworthiness, client segmentation, regulation (including changes in assets
holding limits for different types of investors), changes in tax policies, currency convertibility (which may constrain currency
conversion, repatriation of profits and/or liquidation of positions), and settlement issues related to local clearing houses are
also important risk factors. The sensitivity of fixed-income instruments to macroeconomic shocks may be mitigated by
indexing the contracted cash flows to inflation, to FX depreciation, or to specified interest rates – these are common in
emerging markets. The index fixings may – by construction – lag or mis-measure the actual move in the underlying variables
they are intended to track. The choice of the proper fixing (or metric) is particularly important in swaps markets, where floating
coupon rates (i.e., coupons indexed to a typically short-dated interest rate reference index) are exchanged for fixed coupons.
Funding in a currency that differs from the currency in which coupons are denominated carries FX risk. Options on swaps
(swaptions) the risks typical to options in addition to the risks related to rates movements.
Derivative transactions involve numerous risks including market, counterparty default and illiquidity risk. The appropriateness
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regulatory environment and the nature of their other assets and liabilities; as such, investors should take expert legal and
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in futures trading and options, foreign or domestic, can be substantial. As a result of the high degree of leverage obtainable
in futures and options trading, losses may be incurred that are greater than the amount of funds initially deposited – up to
theoretically unlimited losses. Trading in options involves risk and is not suitable for all investors. Prior to buying or selling an
option, investors must review the 'Characteristics and Risks of Standardized Options”, at http://www.optionsclearing.com/
about/publications/character-risks.jsp. If you are unable to access the website, please contact your Deutsche Bank
representative for a copy of this important document.
Participants in foreign exchange transactions may incur risks arising from several factors, including the following: (i) exchange
rates can be volatile and are subject to large fluctuations; (ii) the value of currencies may be affected by numerous market
factors, including world and national economic, political and regulatory events, events in equity and debt markets and changes
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impartial adviser, and does not express any opinion or recommendation whatsoever as to any strategies, products or any other
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evaluating investment risks independently, both in general and with regard to particular transactions and investment
strategies, and who understand that Deutsche Bank has financial interests in the offering of its products and services. If this
is not the case, or if You are an IRA or other retail investor receiving this directly from us, we ask that you inform us immediately.
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Banking Law and is subject to supervision by the European Central Bank and by BaFin, Germany’s Federal Financial
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United Kingdom: Approved and/or distributed by Deutsche Bank AG acting through its London Branch at Winchester House,
1 Great Winchester Street, London EC2N 2DB. Deutsche Bank AG in the United Kingdom is authorised by the Prudential
Regulation Authority and is subject to limited regulation by the Prudential Regulation Authority and Financial Conduct
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Hong Kong SAR: Distributed by Deutsche Bank AG, Hong Kong Branch, except for any research content relating to futures
contracts within the meaning of the Hong Kong Securities and Futures Ordinance Cap. 571. Research reports on such futures
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